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I am writing this letter in response to the new mortgage regulations that have been
proposed by ...the PennsylvanigP-Spprtment of Banking. (DOB), and .are being considered
by the commonwealth's Independent Regulatory Review Commission (IRRC). While I
wholeheartedly agree with the spirit and goal of the new regulation - to protect
consumers from facing foreclosure -1 do not believe that these regulations will be an
effective instrument in achieving this stated aim.

f take particular exception to the section of the new regulation that seeks to terminate
stated-income and no-doc loans. I can tell you from my own experience in the industry
that both of these loan programs have a valid place in the market when ujiiized
%_,_,.,„,_::». 1:1, ,,.y ^.ufuisiuuui opinion that the loans themselves are not the problem,
but rather that they have been used incorrectly in the past by a minority of inept or
immoral ban originators.

I would also like to remind the DOB and IRRC that the main reasons for foreclosure have
remained consistent before, during and probably after the current housing coal down -
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income and no-doc loans.

for people who are currently struggling to get loans. The very people who are
supposed to be helped by th$se rules will now foe undeserved as a result of their
implementation. While everyone is in agreement that there is a problem here and that
needs Fixing, this is simply not the way to do it, These regulations will hurt industry and
consume! alike, without bringing advantagci to eifhc party, incy should be
reconsidered and replaced by more sensible and effective proposals.

3$st Keguids.
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